Unit 4 Exam - Chapters 12-15 

Part I – Questions

1. Explain the process of arbitrage and why its important in international finance.

2. Give one example of a collective good.

Part II Vocab
Genocide, humanitarian intervention, human needs, sovereignty, derivatives, international political economy, globalization of finance, managed exchange rate system, balance of payments, trade integration, hegemonic stability theory, VERs, digital divide

Part III = Essay - Choose THREE to answer. 

1.
In what ways do violations of human rights and global warming affect security? Write an essay in which you explore the different conceptions of what is most important on the global agenda and how this links to definitions of "security."

2.
Gross national product, per capita GNP, and their growth rates are the measures traditionally used to assess development. What are the limitations of these measures? How does the human development index (HDI) measure development? How does this give us a better understanding of how the people are faring?

3.
How a state treats its own citizens used to be its own business. Now, members of the international community are claiming that the humane treatment of individuals is fundamental to human rights. Are there such things as universal human rights? What should they include? Why hasn’t the United States ratified the International Covenant on Economic, Social, and Cultural Rights?

4.
Some people would argue that given state sovereignty, intervention in the domestic affairs of another state is never justified. Others argue that with sovereignty comes responsibilities, and when a state violates the rights of its people, it has abdicated its right to sovereignty. When, if ever, is humanitarian intervention justified?

5.
When national security and protection of human rights come in conflict with one another, which should take precedence? On what basis should this decision be made? Cite specific examples to support your case.

6.
Does globalization mean the end of the age of states? Write an essay in which you explore this question, citing examples of how globalization has eroded state power and ways in which the state is still a viable entity in international relations.

7.
In what ways can private investors affect a currency’s value? In what ways can a government’s central bank affect the value of the state’s currency? How are the role and the interests of the government different from that of a private investor?

8.
Globalization has caused an explosion in the volume of financial transactions that occur every day. What are the factors that contributed to this increase in volume? What are the potential positive and negative effects of the globalization of finance?

9.
Some theorists predict that the decline of hegemony results in instability and disorder in the world economic system. How likely is the prospect of hegemonic decline today? What would be the consequences of hegemonic decline?

10.
The exponential expansion of the volume and value of international trade has been one of the primary engines driving economic growth throughout the industrialized world. Continuation of these trends is problematic, however. Trade protectionism in the form of neomercantilist policies threatens closure of the open multilateral trade regime created after World War II. What is protectionism? What techniques are used to maintain a balance-of-trade surplus? How do countries rationalize such neomercantilist trade policies?

11.
During a meeting of the World Trade Organization, anti-WTO activists descended upon the trade talks in Seattle, WA. Why were the protestors there? What were their complaints? Were they justified? Write an essay in which you decide whether the World Trade Organization is a friend or foe.

12.
Many futurologists claim that the telecommunication revolution spawned by computer technology will erase national borders and create a peaceful "global village." Other people are skeptical. Write an essay in which you examine the claim that the exponential increase in transnational communication will lead to a global village free of conflict.

13.
Does Globalization mean the end of the age of states? Write an essay in which you explore this question, citing examples of how globalization has eroded state power and ways in which the state is still a viable entity in international relations.

14.
While the saying is, “A rising tide lifts all boats,” globalization is not affecting all states equally. Who are the big winners and who are the losers? What creates this disparity and keeps all states from developing along parallel paths? What steps could be taken to help those who are adversely affected by globalization

